
Bonds Formerly
Held by

British Investors
YYc are offering a limittd
amount of First Mortgage
5% Bonds of a strictly high-
grade character to yield
close to (]' l The bonds do
not represent a new issue.
but have come on the mar¬
ket as a result of the oper¬
ation of British Treasury
regulations. They thus con¬
stitute one of those invest¬
ment opportunities which
the war occasionally makes
possible.
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Yukon Gold Company
Cuts Its Dividend

I.. accordance with the recommenda-
Wüíiam A. Iyocb, jr., president of

ih<- Yukon Gold Company, in the ro-
t-t-r.t annual report directors yester¬
day declared a dividend of 2Î6 cents

re, compared with the previou
quarterly disbursements of 7Va cent*.
In the cornpany'» report Mr. Loeb

fed the cutting of the dividend
until the note-, i«*ued to the YukonAlaska Trust, the holding corporation,
were paid off.

in the New Stre'-t market, call» on
Barldwin Locomotive were quoted 8

-. 'he market. Bulli
.m the shares claim that the recei
»>«ji«l report should nut be construed
unfavorably, as ndicated that a large
amount of water bad been written out

, pjtal .'.',':. Baldwin cloned
yesterday at 78%, up 1% poinl

Nippon's Spindles Busy
A survey made ny the 8ph ning a

on of Japan- shows that al ti¡''
».ml of December last there were forty
Hpinnrnn companies, with a total of
'éfltrOJffli spindle», operating on the
¡¦.¦inri'i. The mills have agreed to our«

their output hv 10 per cent for
the tax months beginning January l.

Finance - Economies
WALL STREET OFFICE: Velephonei
Mills Building, 15 Broad St. Hanover 6514

In an interesting review of the
banking position the Guaranty Trust
Company concludes that our bank¬
ing structure is still solid, and that
therefore there has been no credit
inflation, but merely "expansion of.
credit based upon sound founda¬
tions." Undoubtedly it is true that
up to the present the expansion of
credit has not been in such degree
as to impair the solvency of our

banks; but that alone does not war¬

rant the conclusion that there has
been no credit inflation. Bank
credit is the currency on which
most business transactions are

based, and when the supply in¬
creases faster than the turnover
of business the effects are little
different from those which would
be produced by issuing so much
currency. Statistics indicate plain-
ly enough that the supply of bank
credits has expanded faster than
production, and that is the chief
reason for the extraordinary spiral
of higher wages and higher prices
which now is one of tho most diffi-
cult problems we have to meet.

The Peoples National Bank, of
Pittsburgh, observing the "coinci¬
dence" of record commodity prices
land currency expansion, accom¬

panied by labor unrest at a time
when labor is receiving the highest
.wages ever paid, "because wages
depreciated in buying power under
inflation," has this to say about the
inflationary measure now being de-
bated in Congress:
"The War Finance Corporation

bill carries authority for an issue of
$4,000,000,000 new obligations, a

large percentage of which would be
available for rediscount, thereby
carrying the possibility for a large
addition to our already record-,
breaking per capita money circula-;
tion. The Federal Reserve system
was designed to provide facilities
for meeting emergencies (the value
of which was demonstrated by our

Liberty loans) which the War Fin¬
ance Corporation would greatly ex¬

pand. If such tremendous emer¬

gency confronted the nation as to
warrant the potential expansion of
the proposed law as originally draft-
ed, no objection would be inter¬
posed; it would be a choice between
dangers. But in the absence of con¬

vincing evidence of immediate or

impending need it would seem that
the country can rely upon the ex¬

isting wisely restricted facilities of
the Federal Reserve system.."

Reports of eight of the leading
copper producers for February give
combined production in round fig¬
ures at 63,000,000 pounds, which
was a decrease of 5,000,000 pounds,
compared with the corresponding
month last year. Considering the
extraordinary labor, weather and
transportation difficulties that ham-
pered the producers during tho
month, this is a very good showing.
The statistics are encouraging, but
unfortunately they do not cover

the whole industry, and reports in¬
dicate that many of the smaller
producers, operating at greater ex¬

pense per unit of production, have
been compelled to curtail output, as

rising prices of labor and materials
reduced the margin between costs
and the selling price of 23% cents
a pound fixed by the government.
Obviously this country and its
allies require all the copper that
can be produced, and if 23% cents
is not sufficient to induce the maxi¬
mum output, tht_-n the price should
be increased. This is especially
true, because the refiners, complain¬
ing of high costs, propose to raise
the charge for refining, whether
justly or not we do not pretend to
say. Therefore, if the current re¬

ports that production has been cur¬

tailed because the fixed price is too
low.and the authorities no doubt
know the facts.are true it is to be
hoped that a liberal attitude toward
producers will be taken when the
question of upward revision of the
price comes up for decision before
them, as it will before long.

Money and Credit
.".'all money ratea on the Stock Ex¬

change yesterday pursued a course .sim¬
ilar to that followed the previous day.
Opening at 5 per cent, with that the
ruling rate, demand loans dropped at
the close to 2% per cent. Loans were
less in demand as a result of the fall¬
ing off in Btock sale -.

Institutions continue reluctant to put
out any new money on time. Borrow¬
er-: are still offer ng 6 ]>'¦!¦ cent on both
mixed and indu ti ¡a] collateral for ¿ill
periods, with no response (rom lenders.

Ruling ratea for money yesterday,compared with a y>-ur ago, were as fol«
», '.v »i

Vcstcrdny, Year ago.Call money.5% 2'/4%
Tim« money (mixed collateral):
Sixty days. 6% Z%%Ninety days-6% 3-^(^4 %
Four months... 6% 4 0414%
5 to 8 rnor,i h »., 6% 4 @4'/k%
Ae<;er)tarir<. Hale Increased. The Föd¬

eral Reserve Hank has increased tho

rate at which it will purchase bank¬
ers' acceptances in the open market
from 4 to -P.¿ per cent.

Commercial Paper..The market for
commercial paper continues firm and
quiet. With few exceptions, there has
been no change from the >» per cent
discount rate.

Discount Kates..Official rates of
discount for each of the twelve Fed¬
eral districts are as follows:

-Days-
Over Over Over

15 or 15 up 30 up 60 up
less, to 30. to 60. to 90.

Boston .,.4 4 4''2 4'/2
New York. 2l/¿ 41 2 4l/2 4' 2
Philadelphia_ 4 4 4I>2 414
Cleveland.4 4 41.-3 4'/2
Richmond. 4 4' 2 -1' 2 4'/2
Atlanta. 4 4 41 ¿ 4>/2
Chicago.4 45/2 4'/2 5
St. Louis. 4 4 4l/2 4'/2
Minneai'olis.... 4 4 4 5
Kansas City_4 4'. 2 4</2 4¡/2Dallas.*. à 4

" 4Í-2 4i/2
San Francisco... 4 4 41 2 4|/2

Bank Clearings..The day's bank
clearings, at New York and other
cities were :

Exchanges. Balances.
New York.$644,363,214 $44,706,884
Boston. 43,341,188 5,092,310
Philadelphia.... 47,728,752 4,765,204
St Louis. 24,819.339 4,528,489

Silver..Bars in London were quoted
at 24%d, unchanged; New York, SóVác,
unchanged; Mexican dollars, liSc, un¬

changed.
Sub-Treasury.---The banks lost $178,-

000 to the Sub-Treasury yes'terday.
The Dollar in Foreign Exchange
The downward movement in Italian

exchange was checked yesterday, and
lire cables, after selling as low as

8.97%,/rallied to 8.94Ví¡ shortly after
noon. Lire checks were quoted at
S.011^ at the close. Demand sterling
made a small advance and pesetas
showed greater strength.

Closing rates yesterday, compared
with a week ago, are given in the table
below. American bankers have sus¬

pended all dealings in German and Aus¬
trian exchange, so that daily quotations
for either marks or kronen are no

longer available.
(Quoted dollars to the pound.)

Weeli
Yesterday, ago.

Sterling, demand.$4.75 & $4.75' 4.

Sterling, sixty days_4.72 4.71=4
Sterling, cables. 4.76,", 4.76»'.:
Sterling, ninety days.. 4.70 4.69r».;
(Quoted units to the dollar.)

Francs, demand. 5.72'/2 5.723a
Francs, cables. 5.7058 5.70%
Lire, checks. 8.9H2 8.75
Lire, cables. 8.90 8.74
Swiss, checks.4.48 8.50'/2
Swiss, cables.4.46'/2 4.48
(Quoted rents to the unit.)

Guilders, checks. 44U 431 4
Guilders, cables. 45 44' 4
Rubles, cables.13.25 13.25
Stockholm, kr., ch'ks..31.50 32.50
Copenhagen, kr., ch'ks..30.00 30.25
Pesetas, checks.24.30 24.25
Below is given the current exchanga

value of foreign money in dollars and
cents, together with the intrinsic gold
parity, as calculated by the United
States Mint:

Current
exchange Intrinsic

value. value.
Pounds, sterling.$4.75A $4.86%
Francs .0.17.4 0.19.3
Guilders ..'. 0.44 0.40.2
Rubles . 0.13.25 0.51.2
Lire, checks. 0.11 .20 0.19.3
Crowns 'Denmark).0.30.00 0.26.8
Crowns (Sweden-).0.31.50 0.26.8

Bank Acceptance
Rate Increased

The increase in the rate from 4 to
4l¿ per cent, at which the Federal Re¬
serve Bank will purchase bankers' ac¬

ceptances, advances the cost to bor¬
rowers of the $100,000,000 Cuban sugar
credit to RU per cent, according to the
terms under which the credit was ar¬

ranged. It was stated in the syndicate
agreement that the rate at which the
Cuban sugar growers' notes would be
discounted would be 1 per cent in ex¬

cess of the Reserve Bank acceptance
rate, in addition to which the syndicate
would receive a commission equivalent
to :--i of 1 per cent for each ninety-day
renewal.

Production Well
Maintained by

Republic Steel

Profits Increase in Spite of
Large Provision for Ex¬

cess Profits Taxes

Though earnings were heavily re¬

duced by radical price reductions and
?9,878,G57 was set aside for excess prof¬
its, taxes and other contingencies, net
profits available for dividends of the
Republic Iron and Steel Company in
1917 were at the peak in the company's
history, exceeding those for 191G, when
no extraordinary deductions were made
and prices were uncontrolled, by more

than $1,000,000.
Working constantly at the greatest

speed obtainable under such handicaps
as fuel shortage, inadequate and ineffi¬
cient labor supply and transportation
congestion, the company succeeded in
producing almost as much pig iron and
finished and semi-finished steel prod-
nets as were produced by it in 1916,
while in some departments output
gained, as will appear from the follow-
ing comparison of production, in gross
tons:

L917 1916
Iron Ore. 1,706,555 1,689,213
Coke .M.329,809 * 1,285,640
Limestone. 106,306 57,412
Pig Iron. 1.062,657 1,117,597
Bessemer Stl In.. 675,182 718,377
Open Hearth St In. 486,601 541,594
Total Steel Ingots. 1,161,783 1.259,971
Fin & Semi F Prod 1.109,829 1,216.716

*Net tons.

Dig Cain in Cross

Tiiis production resulted in a gross
volume of business for the year of
$78,325,461. compared with $52,844,017
in 1916 and $29,916,228 in 1915. Out
of the gross the company saved, after1
deduction of expenses, charges for
maintenance, etc., $28.329.718, almost!
as much as the gross business two
years before, and exceeding the net;
operating earnings of 1916 by $11,785,-
08)1. Interest and dividends received!
during the year, amounting to $429,802,
brought the total profits up to $28,769,-
021, but heavier charges for deprecia¬
tion and renewals, Cor exhaustion of.
minerals, the provision for taxes re¬
ferred to and fixed charges reduced
the net profit applicable to dividends
to $15,857,196, against $14,789,162 the
year before. After payment of pre-
ferred dividends, which required $1,-
750,000, this was equivalent to $51.88
a share on the common stock, and com-

pan-.; with $47.95 a share earned in!
1916. At the end of the year, the net'
surplus carried to balance sheet was'

$30,711,988. Not current assets on

December .",1 amounted to $25,945,536.
The assets statement shows that the
company has more than $14,000,000 in¬
vested in government securities, while
inventory increased from $8,814,358 to
$13,475,652 during the year. That
collections were good is evidenced by
the fact the accounts and bills re-!
ceivablc decreased nearly $500,000.

Decline in Last. Half
The most unfavorable feature of tho

report was the shrinkage in profits ap-
plicable to dividends in the last two
quarters of the year, shown below:
First quarter.$4,346,927.25
Second quarter. 7,130,406.60
'third quarter. 1,568,004.33
Fourth quarter. 2,811,858.67

Much of this decline was due to the
fact that the greater part, of the excess

profits tax was provided for during the
last haif of the year, while it was dur-
ing the sanie period that the most acute
weather and transportation conditions
were felt. It will be observed, how-
ever, that the last quarter's earnings
were substantially larger than those for
the third quarter.

Rock Island Surplus Lower

Gross Earnings Increased
$8,719,593 in 1917

The income account of the Chicago,
Hock Island & Pacific Railway Com¬
pany for the calendar year 1917, made
public yesterday, showed a surplus af¬
ter all charges of $7,527,1-10, compared
with 88,078,189 the preceding year.

Cross earnings were $89,608,722, an
increase of 88,719.591!, and operating in¬
come amounted to $19,193,048. To this
was added $1,429,195 of other income,
bringing the total up to $20,622,243,
compared with $23,428,684 in 1916.
Operating expenses jumped from $58,-
896,787 to $70,415,674.

Significant Relations
Money and Prices:

A vn.ir -im

Stock of money gold in the country. $3,041,643,270 $2,968,355,434
Nearcct period

I"»s. 31. in:7. prevlnua year.
Loans of all national banks. $9.390,836,000 $8,340,626,000
Bills discounted and bought by Fed- i, i».»*; AyoaraRo

eral Reserve Banks. $801,738,000 $132,898,000
Federal Reserve notes in circulation. 1,351,091,000 314,253,000
Total gold reserv«!. 1,777,329,000 -336.122,000

Yesterday. TIk; day before A year ano.

Average price of fifty stocks. 75.40 75.0288.40
Average price oT twenty-five bonds... 85.50 85.5795.23
Food cost of living (Annalist index r,ast a-celc riic week before. A year mo

number) .286-88 286.84 231.59
General commodity price level (Dun's XSih, 006 Vv AW'S

index number) 227.02 222.17 176.27

Production: ju, si. Dec. si. A year api.

Unfilled U. S. Steel orders, tons. 9 477,853 9,381,718 11,474,054
January. aar ato,

Pig iron (daily average), tons. 77,799 92,997 101,643

Wheat crop, bushels.
"

650,828,000 636,318^00
( orn crop, bushels. 3,159.494.000 2,566,927,000
Oats crop, bushels. 1,587.236,000 1,251,837,000
Cotton crop,bales. 10.949,000 11,449,930
Distribution: ' TJfZr "r iic"HZrlTT """ bctZ ».

of I'Vli Dec |)qo. si<'- ro««lHi Ml roads-
Gross railroad earnings. 10.8",, I 6.9%«111»/ «" -¦ ¡a

Increase or ücrreaao Imm last year-Lau week. Tliu werk lu lore Vuirn.ii.i.
Bank clearings . 1-17.9% ¡3.5%' 3 5.0%
General: ,.in ,, tHr 8]

Active cotton spindles.33,552,732 33,649^076 33,01*6 893
Commercial failures (Dun's): I'cliniary. January A «,....*«"».»« . 980 1,178 n«,'lab"'llChi . $12,829,182 $19,278,787 $16,617883Building Permits (Bradatrects) : January, ibis. ,amiary '...<187 c,t,e«). $26,545.538 $57,344,418

'Gold held by Reserve agents against circulation included in generalfund beginning Juno 23, 1917. For purposes of comparison it is includedin the l'JlC figure«.

Record Profits
For Industrial
Alcohol in 1917

Surplus Equal to $55.70 a

Share on Common
Stock

After all expenses, including a re¬

serve of $5,239,860 for Federal taxes,
the United States Industrial Alcohol
Company in 1917 earned a surplus of
$7,108,892. This was the largest sur¬
plus ever reported by the company,in 1916, when no allowance had to be
made for excess profits taxes, the sur¬
plus available for dividends was $4,-!884,587, which was the previous highrecord.
Preferred dividend requirements con¬

sumed $420,000 of last year's net in¬
come, leaving a balance of $6,»388.984,
equal to 55.7 per cent on 512,000,000
common stock outstanding, comparedwith 36.14 per cent earned in 1910. The
1917 earnings, after deducting operat¬ing expenses, repairs, depreciation and
administration charges, amounted to
812,511,277, compared with $6,727,043
the preceding year. The total profit and
loss surplus on December 31 last stood
at $13,414,247, an increase of $2,720,422.The principal feature of the balance
sheet was a reduction of $6,512,344 in
accounts pavable, this figure on Decem¬
ber 31, 1916, standing" at $7,773,920.Cash on hand increased from $1,262,014
to $2,270,016. Frederic M. Harrison,;president of the company, stated in
the report that the net earnings last;
year included the profit on the sale of
a steamship by one of the subsidiarycorporations, and also the profit de¬
rived from the operation of the rest!of tho ocean-going steamships, of ap¬proximately 32,000 tons.

Relevant Comment
A Successor for Judge Lovett?

The resignation of Robort S. Lovett
from the chairmanship of the Union
Pacific and from his place on the War
industries Board to become chief of
a new division of betterments and
additions of the railroad administra-
lion was the subject of much comment
in financial circles yesterday. Discus-
sion turned on the question of whether
a new chairman of the board of di-
rectors for the Union Pacific would be
promptly named, and, if so, who he
would be. At the offices of the Union
Pacific, at 16U Broadway, the news of
Judge Lovett's withdrawal was unex-
pected, it was said, and tho matter of,
selecting a successor may be taken up
at the monthly meeting of the board
at. the New York offices on Thursday.March 14. It is possible that the board
may decide to leave the office vacant,
during the war period, inasmuch as it
may be regarded as an "unessential"
one under government operation, espe-cially as a large part of the chair-
man's work had to do with financing,
which is provided for under the gov¬
ernment control bill.

Too Much Spread
Stock Exchange firms that have

customers wanting to buy or sell un-
listed securities complain of the poor!
quotations given them by outsids
brokers. Much of the recent criti¬
cism has arisen because of the wide
"spread" between the. bid and asked
prices when quick action on orders is
desired. The present unsatisfactoryconditions in the unlisted securitymarket is attributed to the fact that
many experienced specialists are now
in the service of the government.

General Motors Booms Again
The action of General Motors yes¬

terday suggested that a considerable
short interest in the stock had been
built up on the recent break below
1 17. This view was borne out in some
measure by the establishment of a
premium of 1-8 per cent on borrowed
shares. On a turnover of nearly
12,000 shares the stock advanced from
122 1-2 to 1261-8 and closed at
125 3-8, a net gain of 4 1-4 points,!
compared with Monday's last sale.

Porphyry Output Smaller
The production of copper in Febru¬

ary by the porphyry companies -Utah,
Chino, Ray and Nevada-was less than
in January of this year, according to
the preliminary ligures for the month
just passed. The combined output for
February is placed at 30,892,581 pounds,
as against 35,161,244 for the previousmonth.
Unfavorable weather and the poor;transportation facilities, which re¬

tarded production, and fewer workingdays, are considered the principal
reasons for the showing. Utah's pro-duction last month was the lowest
since February, 1910, as was Chino's.
Hay and Nevada did relatively well,but their output was not up to the
standard of previous months. If the
rate of production recorded last monthcontinued throughout a year the an¬
nual total from til« four mines wouldbe 370,709,972 pounds. The production ofthe same companies in 1917 reached118,151,77o. ¡

War Finance With Music
Finance with music soems to be an-

other of the war's innovations. Wall
Street learned of the novelty in astriking manner yesterday afternoon,when the band of the U. S. S. Recruitplayed patriotic music in front of theStock Exchange for twenty minutes.The free concert, which attracted many ¡hundreds of busy persons, just as theStock Exchange was closing for theday, was given for the purpose ofcalling attention to the first largewar thrift concert, which will be heldat the Metropolitan Opera House onMarch 12. Thus the art of music wasenlisted in the campaign to help thegovernment finance the war throughthe sale of war savings and thriftstamps.

-

Participation Certificates Called In
Officials of the local Federal Reserve

Hank are asking holders of the $10
participation certificates issued by thebank in connection with the first Lib-orty Loan to present them in multiples-of five for exchange into the definitive!3'j per cent bonds. At the close of!February the figures showing the salesof these certificates were as follows:Total amount sold, $1,344,080; amount!exchanged for ü'ä per cent bonds, $1,-'195.550. The balance of the certili-
tales outstanding is $149,130.

Curtail Passenger Space
Because the Japanese steamships findit much more profitable to carryfreight than steerage passengers, theshipping men of that country havelaid plans for altering the steeragequarters on their transpacific steam¬ships. "Tho Japan Trade Bulletin" isauthority for the statement that theshipping companies receive on an aver¬

age less than 100 yen ($50) for three
tons of space from passengers and180 yen for the same »pace in carry¬ing freight.

American Woollen
Plants Are Busy
On Gov't Orders

Contracts for More Than
$100,000,000 Placed in

Past Year

Within n few months after the en-

trance of the United States into the j
war over 50 per cent of the American
Woolen Company's machinery was en-

gaged in the manufacture of fabrics;
required by the army and navy. The
company has sinco secured additional
government contracts insuring the em¬

ployment of approximately that same

proportion of plant facilities well into
the year 1018.

In bringing these facts to the atten-
tion to the stockholders in the annual
report issued yesterday William M.
Wood, president of the company, added
that .since March 1, 1917, total con¬
tracts received from the government
amount to over $100,000,000. To facili¬
tate the completion of this business
and to provide against, possible delay
in delivery the government made
cash advances aggregating $1(3,400,000,
against which deliveries are now being
made.

Unfilled Orders Doubled
At the beginning of 1917 unfilled,

orders on the company's books totalled
$40,550,000, while on December 31 last
they were valued at $80,732,000.
The company's income account

showed net profits for 1917 of $15,664,-
985, compared with $8,210,761 the pre-
ceding year. After setting aside a re¬
serve of $3,000,000 for war taxes, $3,-
320,829 for depreciation of plants, $1,-
200,000 as a reserve for the insurance
fund and $1,250,000 for the pepsion
fund there was a surplus of $6,844,15(3.1
Preferred dividend requirements ab-1
sorbed $2,800,000, leaving a balance of!
$4,044,156, which was equivalent to 120.2
per cent on $20.000,000 common stock,
compared with 15.3 per cent earned in
191(3.

In addition to the advances received
from the government on contracts to
supply 1ho army and navy with uni-1
forms the company's balance sheet
showed that $1'.',18-1,550 had been bor- I
rowed from banks. Other liabilities
included $2,610,000 acceptances dis¬
counted by the Federal Reserve Bank
and $2,527,227! in vouchers. Against'
these were current, assets of $8,715,725
in cash, $24,604,299 accounts receivable,
and $3,074,999 in Liberty bonds.

Prices Mount Rapidly
Wool prices during 1917, stated Mr.

Wood in the report, showed an almost
continuous appreciation. From Jan-
uary to April the average increase ap¬
proximated 10 to 15 per cent. By:
duly 1 there was average increase of
about 50 per cent over the January
prices. On July 30 Mr. Wood said the
government began purchasing wool for!
its own account at fixed prices, which
had the effect of stabilizing the mar¬
ket, the margin of advance from that'
time to the close of the year being far
less pronounced.
'Generally speaking," Mr. Wood said,

"the cost of supplies has greatly in-
creased. Not only are supplies difficult
to obtain, but owing to ihe congested
state of the railroads it is in many
cases necessary to have them sent by
express to avoid long delays en route,
thus considerably increasing the cost
of t rans'portation."

News Digest
Foreign

Japanese Bonds Under Pressure in
London. LONDON, March 6..-The
selling of Japanese bonds, which
started on the Stock Echange late yes¬
terday, continued to-day on fears that
the Kastern situation will check re¬
demption purchases and further de-
dines will be registered. The market
otherwise was dull, with the chief at-
tention given to Nigerian mines and
Russian and other speculative issues
at irregular price changes. Gilt edged
securities were neglected, while Chi¬
nese bonds were better. Money was in
increased demand for investment in
war bonds. Discount rates were quiet.

New York
To Discuss Reorganization of Bank¬

rupt Firm. Judge Julius M. Mayer, of
the United States District Court, yes-
terday signed an order to call a meet-
ing before him on March 15 of the
creditors of the bankrupt Stock Fx-
change firm of Kerr & Co. Those who
attend will discuss a plan of reorgan¬
ization, which has been formulated by
a committee representing 50 per cent
of the total claims against the firm.
The proposal which will be taken up

calls for a cash payment of 40 per cent
of all allowed claims to creditors, and
for the reservation of the other 60 per
cent pending the reinstatement of the
concern <>n the New York Stock Ex-
change ami the resumption of business.!

.Moreover, not less than $175,000 in
new money shall bo put into the firm
of Kerr & Co. at the risk of the busi-
ness, according to the suggested pro-
gramme, thus providing the rehabili-
tated concern with adequate funds for
the conduct of its business. The com-
mittee which has drawn up these pro¬posals represents more than $300,000
in claims, it is understood, and consists
of Bernard P. Bogy, Charles W. Yates
and William Adams Kissam.

After hearing all the proceedings on
the part of the petitioning creditors
and the entry of an order of adjudica-tion staying further actions in the
bankruptcy court, Judge Mayer will
consider the offer of composition and
make such orders for its confirmation
as may be necessary.
More Stale Hanks in Reserve- System.The Federal Reserve Bank of New York

announced yesterday that the followinginstitutions had become members of:
the bank during January and February:Bloomfield Trust Company, Bloomfield,N. J.; Trust Company of Fulton County,,Gloversville, N. Y.» Lincoln Trust Com-«
pany, New York City; People's Bank!and Trust; Company, Passai*-, N. J.;People's Bank and Trust Company,Westlich!, N. J.; Hudson Trust Com-:
pany, West. Hoboken, N. J.; Alliance!Trust and Guaranty Company, Hacken¬sack, N. J.; Bank of Hammondsport,Hammondsport, N. Y; Farmers' Loanand Trust Company, New York City;Rutherford Tru»t Company, Huther-ford, N. J.

Other Cities
Artificial Silk Company in Bank¬

ruptcy..CLEVELAND, March 6. TheNational Artificial Silk Company,through its vice-president, George P.Comcy, filed voluntary suit in bank-
ruptcy in the Federal Court to-day.Liabilities wen» listed :it $.103,220; as-sots, $1,289,283. Mr. Comey laid thetrouble to inability to finance the or¬ganization and lack of skilled workmendue to war conditions. '
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Must Work to

Hold Trade Won
In War Period

Banker Says South American
Industries Require Greater

Financial Support

After the war the United States
should find it comparatively easy to re¬

tain the present volume of her trade
with South America, but the nation's
real problem is to prepare to retain
her existing proportion of the world's
trade with the nations to the south.
This is the opinion of Sigmund Metz,
assistant manager of the foreign de¬
partment of the Guaranty Trust Com¬
pany of New York. Mr. Metz recently
returned from Buenos Ayres, where he
was stationed for two years.
"The same volume of trade would

mean a reduction in proportion,'' Mr.
Metz said yesterday in discussing
aftcr-the-war conditions in South
America. "In other words, the United
States would occupy a lesser place in
the ranks of nations competing for
their business. Therefore, if our po¬sition is to be maintained we shall
have to increase the volume of our
trade, and to this end all our efforts
should be directed. The whole answer
as to whether we shall be able to main-
tain our position lies in our readiness
to work for it."

Prestige a Trade "Winner
The benefits to come from expandedtrade with South America, .Mr. Me!/.

said, are threefold.namely: "A cheap¬
ening of the cost of living for the
masses by bringing within their reach
the infinite wealth in natural resources
of the countries to the south of us,
which are so blessed by nature," pro¬vision of occupation.3 for greater num¬
bers in this country and the "strength¬
ening of economic bonds" will promote
the humane relationship of two large
units of people.
A warning against the get-rich-quickattitude of adventurers is given."Ignorance and incompetence." Mr.

Metz asserted, "are not at premium
in South America. The man who is a
faWure here is not likely to be a suc¬
cess in South America; hut. on the
other hand, the man who is a success
here is not certain to be so unless he
possesses adaptability.

"Prestige counts in South America.
There is no substitute? for it. Pushing
salesmen cannot establish it. 'talk or
'literature' cannot spread if. It can
come only from long, painstaking de¬
votion to interests intrusted to our
care, combined with education and
largesse. But there is no need to
worry. We are on the right road. Tho
opportunities are there. It is up to the
United States to understand them» de¬
velop them and multiply them.

"In banking, which is in the hands
partly of native and partly of foreignowned or controlled institutions, one
field has been neglected. There is no
institution whose special object is to
support industry. In fact, it is verydillicult for industrial enterprises in
South America to receive any bankingsupport at all except where some of thebig private banking houses are directlyinterester. The. majority of the bankslind it impossible to lock up their re¬
sources to the extent required by opera¬tions of this nature. An industrial
bank, or rather finance company, withbranches throughout South America,would have infinite opportunities. Withadequate capital and progressive man¬
agement, such a company would be in aposition to support existing industries,participate in the new ones to be cre¬
ated, and thus assist in developing the
resources of those rich regions, reapinghandsome profits while serving the peo¬ple of those countries, of the UnitedStates and of the world at large.

Chance for New Banks
"In the matter of improvement ofbanking facilities in South America,the surface has barely been scratched;that which has been done is infinitesi¬mal compared to what is still undone-,and that, in one direction, at least, avirgin field for enterprise still exists."The general condition of South America,Mr. Metz concluded, is one of boom,and its business activities will pro¬gressively increase after the war.

Cerro de Pasco
Stops Operations

LIMA. Peru. March 5. The (errode Pasco Mining Company, of Cerrode Pasco, in the copper and silverproducing region, 110 miles northeastoi Lima, has suspended operations.More than 3.000 men are out of em¬ployment.
The Cerro de Pasco Mining Com¬

pany, reported in the above dispatchto have suspended operations, is a$10.000,000 New Jersey corporation,entirely owned by the Cerro de PascoCopper Corporation, a New York insti-¦',.tution, of which L. T. Haggin *'is thehead. The stock of the holding com¬
pany is listed on the Stock Exchange.The properties are in the Andes M ountains, and yield copper, coal, and somesilver and gold. Officiais of the com-
pany here declined to discuss the re¬port of the suspension.
A decline in production is reportedby the company for the month ofFebruary, the output being 5,382,000pounds. In January the output was6,798,000 and in February 19175,352,000 pounds.

»-..

Meat Prices Slump
KANSAS CITY, March 5. Thatment prices, with the exception ofbeef, have fallen off 10 per cent andthe demand 'J5 per cent in the MiddleWest during the last thirty days asa result of governmental restrictionof moat consumption, was the slatement made to-day by W. K. Brooks,manager of Morris & Co.'g wholesale'market here. I

Demand Deposit
interest Not to
Exceed 3 Per Cent

Frew Calis Clearing House
Committee Meeting to
Consider Limitation

A meeting of the New York Clear¬
ing House Association has been called
for next Monday by Walter H. Frew,
chairman of the Clearing House com¬
mittee, for the purpose of voting on
an amendment to the constitution pro¬
viding that no member of the associa¬
tion, or any bank or trust company
clearing through member institutions,
shall pay on demand deposits an in¬
terest rate in excess of 2 per cent less
than the existing Federal Reserve
Bank ninety-day rediscount rate. It is
proposed, in any event, that the maxi¬
mum rate on these deposits shall not
exceed 3 per cent. There are fifty-nine
voting members of the association.
The Federal Reserve Bank rate on

three months' paper is now 4»^ per
cent, so that under the conditions ol
the proposed Clearing House amend¬
ment the maximum rate on demand de¬
posits could not, exceed 2'1> per cent
The proposed ¡imitation of the interest
rate on deposits was suggested by the
Federal Reserve Board, and the Clear¬
ing House* committee believes that
bidding for deposits through competing
interest rates "may weaken the bank¬
ing structure and lead to serious re¬
sults," according to the preamble of
the amendment.

Most Comment Favorable
If the amendment is adopted as writ¬

ten, violation of its provisions will be
punishable by a fine of $10,000 for the
first offence, and on the second offence
expulsion from the association will
result.
After the terms of the proposed

amendment became known in banking
circles yesterday opinions were some¬
what divergent. It was the genera! con-

sensus, however, that the ¡imitation
of the rates on deposits would work for
the general good. Where criticisto
vas heard it was that it might have
been better to make a uniform rat«,
and make this compulsory, instead oí
¡caving decision as to whether the
charge should be the maximum of 2&
per cent or less to the discretion of
the banks. In some quarters it wai
also felt that the imposition of a maxi¬
mum rate should apply to time de-
posits as well as to demand deposits.

Harding Opposes High Rates
When it became known recently that

several New York banks and trust com¬
panies, in order to take advantage of
the high money rates now existing
here, had offered to raise the rate on
out-of-town balances, W. P. G. Harding.
governor of the Federal Reserve
Board, issued a statement deprecating
that practice. In this connection it was
learned yesterday that in the recent
competition for accounts one bans
offered as high as 4 per cent for the
cash balance of a large industrial cor¬
poration.

Reductions
Yukon Cold Co. The company haa reduced

the quarterly dividend of .'.¦ p-r cent w

3'-; per cent, March U to s»-*"'
holders oí record Ma li 5.

Regular Declarations
American Bank Note Co. Quarterly**

dend o£ l1 per cent on the preferred »toe*.
payable April to stockholders of reccrfl
March 15.
American Telephone & TeWraph Co.--

Quarterly dividend of $2 a share, payaw*
April 1.7 to stockholders of record Man»1*

Buffalo Genera) Electric Co. Quarterly
dividend of ! ¦-, per cent on i the común»
Btock. payahle March 30 to stockholder» «
reci rd March 20.

holly Sprinsrficld Tire Co.- Quarterly dW>'
dend of S1.5U a share on the or*t«m
stock, payable April I to Btockholdera «

record March '...'..

Nova Scotia Steel & Coal Co..Qufj^fdividends of 3 per cent on the ¡-.¦eferred an«
i!i per cent on the common stock», ¦»,
payable April 10 to stockholders of recoro

Swan & Finch Co. Quarterly ,]i\i',"Vj(>^
.M a iv

in & Pinch Co.
a share, payable May ! to stoc

of record April I.
Todd Shipyards Corporation. QllJ,r'erM

dividend of $1.75 n share, payable Maren m
to stockholders of record March II.

Yukon Alaska Trust Co. Quarterly di*
dend of $1 a share, payable March .>" w

stockholders of record March 8.
Brooklyn Union Cas Co. Quarterly di>+

«lend of P- per cent, payable April 1 *

stockholders of recur.1 March 16.
Howe Sound Company. Initial '.'¡'"¡'-fulivldend of 5 per cent, payable April l»

itockholdera of record April 1.

Utah Consolidates Minim.- C°m»>any£Quarterly dividend of DO cente i><->' «"3
payable March 25 to Btockholdera of raw
March 13. '
Biiurhnm Mines Company. -Dividend «¿Si.cuts per share, payable April » to slw

holder« of record March SO.
International Trust Company. Q»1.*^'«lividend of 3 per cent, payahle April ¡

itockholdera of record March 15.
Dominion Textile Company ^0V?£illvidonds of 1 .>, per coot on the «-""¡Sjinul common »took, common dividen« 1'»- ,s

\pr.l I to stockholders of reooi-d Mar**
»ml the preferred dividend payable AP*»
:» stockholder» of record March 30,


